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2019 starts with a surge in housing inventory
Prices increase year over year along with pending sales

Lexington, KY (March 1, 2019) – The new year brought with it several indicators that 2019 may be a
turnaround period for housing supply in the central Kentucky region. The months of inventory in January jumped
over 24 percent from December 2018 and 13 percent year-over-year, reaching 5.1 months in January 2019. In
addition, January had 106 more new listings this year than last year, a 9 percent increase, and 456 more new listings
than in December, a 56 percent increase. Nationally, housing inventory is still much lower than in central Kentucky,
landing at 3.9 months in January. However, that is up from 3.4 months of supply in January 2018.
Total housing inventory has risen year-over-year for five consecutive months, after being lower in each of
the previous eight months, increasing 7 percent in January 2019 with 3,521 active listings versus 3,305 in January
2018.
“The spring season will be here before we know it and all the signs are pointing to an active market,
especially for buyers,” said Al Blevins, 2019 president of LBAR. “The region is seeing an increase in properties
hitting the market earlier than usual, which will give buyers a greater selection and the opportunity to view more
homes than in recent months.”
Median home prices increased 4 percent in January, hitting $165,000 in 2019 compared to $158,000 a year
ago. Single family home prices jumped 5 percent to $167,500, up from $159,000 in January 2018. Townhouse/condo
prices rose from $141,500 in January 2018 to $147,500 this year, an increase of 4 percent. On the national level,
January saw median prices increase to $247,500, up 2.8 percent from a year prior and marking the 83rd straight month
or year-over-year gains. Total sales volume in the central Kentucky region hit $136.8 million in January 2019, down
2 percent from last January when it was just over $140.1 million.
“Price increases may slow gradually in 2019 due to the addition of available properties,” Blevins added. “As
buyers continue to enter the market, if inventory continues to rise, sales may also start to pick up. We already saw
indications of that in January as pending sales jumped during the first month even though closed sales were down.
Some of that could be delayed closings due to the government shutdown but we’ll see as we move through the first
quarter.”
Pending sales increased 5 percent in January, with 998 pending home sales in January 2019 versus 949 in
January 2018. Compared to last month’s pending home sale total of 711, January’s total pending sales spiked more
than 40 percent.
Home sales for the month of January declined 5 percent from the same period the prior year, with total sales
reaching 691 in 2019 versus 728 in 2018. Single family home sales dropped 6 percent, from 688 in January 2018 to
646 in January 2019. Townhouse/condo sales picked up in January increasing 13 percent, from 40 sold in January

2018 to 45 in January 2019. The local market is faring significantly better than the national picture, which
experienced a decrease in total sales of 8.5 percent.
Lawrence Yun, chief economist for the National Association of REALTORS®, said that sales in January
were weak compared to historical norms but have reached a cyclical low. Yun echoed what Blevins stated that more
buyers will likely jump in the market in coming months.
“Lower than expected interest rates, a strong economy and increasing inventory will work in favor of home
buyers looking in the near future,” says Blevins. “Pent-up demand in the region will likely push more people into the
market to take advantage of the opportunities presented by the current real estate climate.”
The time a home took to sell increased from December to January by 9 percent, from 56 days in December
2018 to 61 days in January. Year-over-year, however, homes stayed on the market 7 less days, a drop of 10 percent
from 68 days in January 2018.
As the region’s leading advocate for homeownership, Lexington-Bluegrass Association of REALTORS®
(LBAR) understands the value and joy of owning a home. LBAR represents more than 3,300 REALTORS® located
in 22 counties: Anderson, Bath, Bell, Bourbon, Clark, Clay, Elliott, Fayette, Franklin, Harrison, Jackson, Jessamine,
Knox, Laurel, Menifee, Montgomery, Nicholas, Powell, Rowan, Scott, Whitley and Woodford Counties. Visit
www.lbar.com for up to the minute real estate listings and buying and selling resources.
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